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Memorandum Recommending Modification  

AN ACT in relation to constituting chapter 7-A of the consolidated laws;…to amend the tax law, in relation to  
providing for  the levying of taxes on cannabis;…to  amend  the  state finance  law,  in relation to establishing 
the New York state cannabis revenue fund, the New York state drug treatment and  public  education fund  and  
the  New  York state community grants reinvestment fund 

 
The Association of Towns asks that the part of the proposed cannabis legislation dealing with state and local 
money derived from cannabis sales and operations be amended so that revenue is shared with towns. Equity 
dictates that this be the case since towns will bear the brunt of any increased law enforcement, code 
enforcement, fire protection or other community service costs associated with hosting adult-use cannabis 
businesses. 
 
As the proposed legislation currently stands, towns are left out of the revenue equation entirely. Counties may 
impose a 4 percent tax on cannabis sales, and money going to the state from cannabis operations will go into 
the New York State Cannabis Revenue Fund to be used for specific purposes. Towns, however, receive nothing. 
There is absolutely no guarantee that county sales tax money will trickle down to towns – counties are not 
required to share sales tax, and there is significant concern that those that do will amend or eliminate existing 
sharing agreements in light of the 2019-2020 State Budget. Specifically, 91 percent of towns lost AIM funding, 
but the state will intercept a portion of county sales tax money and deliver it to towns to make up for lost AIM 
revenue. Given that county money is now being used to cover money for towns that used to come from the 
state, it is no stretch of the imagination to think that counties would scale back on or end voluntary revenue 
sharing agreements. Thus, towns will likely see little to no measurable benefit from increased county sales tax 
revenue from cannabis sales, and we support language that guarantees towns a portion of the additional 
revenue.  
 
Furthermore, while we acknowledge that the legislation also creates a Community Grants Reinvestment Fund 
wherein a statewide committee may provide funds to local governments “disproportionately affected by … state 
drug policy” or nonprofit organizations, it is simply insufficient. The state should not wait until an unfortunate 
situation arises in a community to share cannabis revenue with local governments; it should proactively provide 
local governments with the resources necessary to prevent their area from being disproportionately affected 
by state drug policy. An ounce of prevention is worth a pound of cure. 
 
For the reasons outlined above the Association of Towns recommends modifying this legislation. 
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